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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
3 Triad Cenrer, Suite 350
Salt Lake Cily, Utah 84180-1203
801 -538-5340

October  31 ,  1988

Mr ,  E ldon  K ings ton
3753  Sou th  S ta te  S t ree t
Sa l t  Lake C i ty ,  U tah  84115

Dear  Mr  .  K ings ton :

Re : r r-r evoc ab Lej-etter-qf_-C_rgd i t . C o-QllMeui ng,-e-qnLany.--B-ea:-
Canyon Mine.  ACT/015/025,  Fo lder  #2 ,  Emery  County .  Utah

Enc losed p lease f ind  the  de ta i l  on  the  amount  o f  inc rease
o f  the  I r revocab le  Le t te r  o f  Cred i t  (LOC #011)  to  $280 ,567 .
Dur ing  our  te lephone conversa t ion  today  you a lso  s ta ted  tha t
th is  amount  wou ld  be  pos ted  by  November  30 ,  1988.

I f  you  have any  ques t ions ,  p lease caL l  me.

c l
Enc losure
cc :  J .  Wh i tehead
BT34/LL

S incereLy ,

inelE Grub
Rec lamat i o

an equal opportunily employer



StateQf lJtah
DEPARTMENT OF NATURAL RESOURCES
DMSION OF OIL, GAS AND MINING$

"i.lo.man H. Bangerter
Governor

Dee C. Hansen
Exeeutire Dirccror

Dianne R. Nielson. Ph.D.
Divirion Dinctor

TO:

FROM:

RE:

355 West North Temple
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i

September  2L ,  1988

John Whi tehead ,  P€r rn i t  Superv i  sor

Pamela  Grubaugh-L i t t ig ,  Rec lamat ion Engine 
"r#

Rqs-p-@se to  NOV BB-20-2-1  .  Fa i lu re  to  Prov ide  Regu i red
Responses to PAP Amendments.  Co-Op Mining Company.  Bear
Canyon Mine ,  ACT/  015 /  025-874,  Fo lde  r  #2  and 4  ,  Emery
County.  Utah

Synops i s

Co-Op submitted a response to the above-rnent i  oned NOV on
September  1 ,5 ,  1988 ( the  requ i red  due da te) .  Th is  response enc losed
Appendix 3-J enti t led "Upper Bear Cdnyon Intake Portal and Emergency
Escapeway"  wh ich  re fe renced most  o f  the  de f ic ienc ies  in  the  I t Iay  23 ,
1988 de f ic iency  memo re fe r r ing  to  the  "Convers ion  o f  the  Underground
Cave-In Emergency Escapenay and Venti lat ion Portal".

Analvs i s

AlL but one of the deficiencv i tems have been addressed for
th is  v io la t ion  re fe r r ing  to  ACT/0LSlO2S-a lA , ,  The rec lamat ion  cos ts
nust be added to the bond estimate and the lrrevocable Letter of
Cred i t  inc reased.  There fore ,  as  p rev ious ly  s ta ted :

The recLamat ion  cos t  fo r  th is  por ta l  was  ment ioned as
$13 ,369 ,  bu t  was  no t  added  to  t t re  en t i re  es t imate .  Co-Op
must  add the  fo l low ing  cos ts  to  the  rec lanat ion  cos t
es t imate .

The  cos t  o f  $13 ,639  p lus  a  10  percen t  con t ingency  o f  $1 ,364
equa ls  $15  ,003  to  be  added .

$240  ,L7  6  (  1985  do l la rs  )
15 .003  (Cos t  to  recLa im por ta l  i n  1986  do l la rs )

$255 ,179  1986  doL la rs

an equal opporlunity employer
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l ' lemo to J.  Whi tehead
ACT/  01s  /025-B7A
September  2L ,  1988

Esca la ted  Va lu_es

1986  do l la rs
1987  do l la rs
1988  do l la rs
1989  do l la rs
1990  do l la rs

Esca la t ion  Fac to r

Z  .9 'A  (  ac tua l  )
2 .L "L  (ac tua l )  t
2 .3 'L  (es t imate )
2 .3 'L  (es t imate )
2 ,3 "L  (es t imate )

$255,L79
f i262,580
f i268,093
f i27 4 ,260
$280,567

Cur ren t l y ,  Co-0p  has  pos ted  $26L ,L22  fo r  the  Bear  Canyon
Mine .  The  opera to r  mus t  inc rease  the  I r revocab le  Le t te r  o f  Cred i t
(LOC #011  a t  Guard ian  S ta te  Bank)  to  the  amount  o f  $280 ,567  (1990
do l la r  s  )  .

Re commendat i  ons

Par t  ACTl0 I5 l0Z5-B7A o f  N0v-88-2} -Z-L  can be  te rmina ted
because a  response was submi t ted  by  the  due da te .  However ,  Co-Op
must  inc lude the  cos t  o f  the  rec lamat ion  o f  th is  por ta l  in  the
rec lamat ion  cos t  es t imate  ($15,003 in  the  Bear  Canyon PAP)  and
inc rease  the  I r revocab le  Le t te r  o f  Cred i t  (LOC #011  a t  Guard ian
Sta te  Bank)  to  the  amount  o f  $280 ,567  (1990  do l la rs )  by  Oc tober  3 ,
1988 .

d jh
WP+ | 35-36



r. bi&f?( o trn/v'{i!/ ET n L

Subject ttl'l /t? ntr otr
CornfEil ct

D,-" /;ft//g{ speed n'essage

rro^ fi fri ffi // x/S Jt't
\

tirrt*
5€r+'*

flrl4 //r'4C,8

n--<--,*r .rn #y' t+rns :L' 
'trzrtr€g j, 7.1+rc

'A tlt-,C 
' 

'-' ft

E r/ 11
'i/" - stllfa

r l

L4+<-c.

Wilson Jones ComPanY
GRAYLITI€ FONM 'I.809 2.PAF'
O 1983.PRlfllED lN U.s.A.

Signed


